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2014 Q4 Trading Incentive Program on Single Stock Futures 

 for Institutional Investors 

 1. Programs Purpose 

To encourage institutional investors to participate in trading and providing liquidity 

on single stock futures (STF), TAIFEX offer reduced exchange trading and clearing 

fees by way of rebates.  

2. Program Term 

From October 1, 2014 till December 31.  TAIFEX will evaluate and adjust the term 

depending on the market situation. 

3. Eligible Participants 

Institutional clients (include omnibus accounts) and TAIFEX proprietary trading 

accounts (exclude approved market maker accounts on single stock futures). 

4. Application Process 

 Those wishing to apply for the Program should fill up the application form, 

including registering accounts
1
, fax or mail to TAIFEX, and register on line: 

https://report.taifex.com.tw/FMS/login.html to complete the process.  Non-

member institutional clients apply through their brokers.  Those who already 

participated in the Q1 Program need only fax or mail the application form, no 

website registration is required.  

 No registrations are required for those accounts already participated in the 

Program in Q3. 

 Those wishing to participate from April should complete the applications before 

October 15, 2014.  Those who do not complete the applications before October  

15, 2014, the accumulations of qualifying volumes start from the next trading 

day after applications. 

                                                 
1
 Participant is allowed to participate through more than one trading account and the trading 

volume of the registered accounts will be aggregated.  Omnibus accounts with same ID will be 

calculated separately. 

https://report.taifex.com.tw/FMS/login.html


2 

 

 Eligible Contracts 

 Single Stock Futures and ETF Futures 

5. Rebate Schemes 

    Part I : Single Stock Futures 

There are two schemes in calculating rebates, i.e. “Total Volume Scheme” and 

“Continuous Quotation on Designated Contract Scheme”.  TAIFEX will calculate 

rebates with both schemes, whichever higher will apply for rebate. 

 (1)Total Volume Scheme (Scheme I) 

Rebate thresholds: trading volume on single stock futures (all the underlyings and 

contract months will be aggregated) exceeds10,000 lots in any given calendar 

month. 

Tiers for rebate: 

Tier Total monthly volume (lots) 
Reduction rate of 

exchange fee 

1 10,000-14,999 40% 

2 15,000-24,999 60% 

3 >=25,000 80% 

 

(2)Continuous Quotation on Designated Contract Scheme (Scheme II) 

 Rebate Threshold
2
: 

 Designated contracts: single stock futures whose underlying are the 

components of the  FTSE TWSE Taiwan Mid-Cap 100 Index 

 Quoting time: provide simultaneously bid/ask for the first two contract 

months for at least 5 single stock futures contracts.  And the average daily 

two-way quoting duration for any of the above contracts is required to 

exceed 2.5 hours respectively.   

                                                 
2 The threshold is required to meet on a single account basis.  For participants registered through 

multiple accounts, repetitive stock underlying will be deducted.   
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 Maximum bid/ask spread:  1% of the bid price (the best bid and the best 

offer quotations will be used as pair for calculation). 

 Minimum order size for the lesser of the two sides: 5 lots (2 lots for bid 

price higher than $200) 

 Minimum trading volume: monthly trading volume for each designated 

contract should be more than 100 contracts. (Trade executed through block 

trade facility will be excluded) 

 

 Tiers for Rebate : 
 

Tier  

Number of Underlying 

Stock  meeting the quoting 

requirements 

Reduction rate of 

exchange fee 

1 5-9 40%  

2 10-19 60%  

3 >=20 80%  

Example: 

Client A applied for the program through Broker X and Broker Y respectively,  A’s 

trading volume in a calendar month is as follows:   

(1) the monthly volume on Client A’s two accounts totaled 16,000 contracts.  Based 

on Tier 2 of scheme I,  A’s rebates on each account are NT$18,000 and 

NT$30,000 respectively. 

 

Participant accounts Trading Volume(lots) Rebates(NTD) 

X( XXX-XXXX) 6,000 6,000×5×60%=18,000 

Y(XXX-XXXX) 10,000 10,000×5×60%=30,000 

 Total 16,000  NT$48,000 

 

(2) Client A provided quotation on 10 and 15 designated single stock futures 

respectively.  Based on Tier 3 of Scheme II, after deducting 5 repetitions, A has 
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20 qualified underlying stock futures, then A’s rebates for each account are 

NT$24,000 and NT$40,000 respectively. 

 

Participant accounts 
Number of single 

stock futures  

Trading 

Volume 
Rebate 

X (XXX-XXXX) 15 6,000 6,000×5×80%=24,000 

Y (XXX-XXXX) 10 10,000 10,000×5×80%=40,000 

 合計 20 16,000  NT$64,000 

 

(3) Client A will be rebated NT$64,000 for the month participated, which is the 

higher amount calculated based on the two schemes.  

Part II : ETF Futures 

Rebate Thresholds: Total monthly trading volume exceeds 500 contracts. 

 Tiers for Rebate
3
 : 

 

Tier  
Aggregate trading volume  

of each Participant  

Reduction rate of 

exchange fee 

1 500-2,000 40%  

2 2,000-5,000 60%  

3 >5,000 80%  

Example: 

Client B applied for the program through Broker X and Broker Y respectively,  

B’s trading volume in a calendar month are as follows: 

Participant accounts 
Trading 

Volume 
Rebate 

X (XXX-XXXX) 1,500 1,500×60%x12.5=11,250 

                                                 
3
 Participant is allowed to participate through more than one trading account and the trading 

volume of the registered accounts will be aggregated. Omnibus accounts with same ID will be 

calculated separately. 
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Y (XXX-XXXX) 2,500 2,500×60%x12.5=18,750 

 合計 4,000  NT$30,000 

 

6. Method for Rebate 

 Rebates are calculated on calendar month basis and will be deducted from the 

accrued trading/clearing fees for the participating month. 

 Trading fee rebates will refund to the brokers first then to the eligible 

participants.  Clearing fee rebates will refund to the clearing member then to the 

brokers and the eligible participants accordingly. 

 Information on rebates will be posted on 

https://report.taifex.com.tw/FMS/login.html.  Participant can check with its 

brokers for details. 

7. Miscellaneous 

 Any arranged trading or self-match volume will not be aggregated once found.  

Participants will be disqualified if not abide by related rules.   

 Trading volume will not be aggregated if any incorrect in the application 

information. 

 Transactions executed through FCM’s backup accounts will not be included in 

the calculation of the qualifying trading. 

 TAIFEX has the rights to explain and amend the terms of the Program should 

there any matters not mentioned herein. 

 TAIFEX reserves the rights in its absolute discretion to cancel, terminate, 

amend or suspend the Program. Such news will be announced on TAIFEX 

website.  No individual notice will be given.   

 Should any discrepancy between the Chinese version and the English 

Translation exist, the Chinese text shall govern. 

 For more information, please refer to TAIFEX website(www.taifex.com.tw ) 

http://www.taifex.com.tw/
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 For any question, please contact Trading Department 

Ms. Meg Chiu (TEL: 886-2-2366-3136； megchiu@taifex.com.tw) 

Mr. Joseph Fang(TEL: 886-2-2366-3380；josephfang@taifex.com.tw) 

mailto:megchiu@taifex.com.tw
mailto:josephfang@taifex.com.tw
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Taiwan Futures Exchange 

Application Form - 2014 Incentive Program on Single Stock 

Futures 

Company Name 
 

FINI ID 
 

Trading Accounts 

1. FCM ID ╴ ╴ ╴ ╴ ╴ ╴ ╴  Account╴╴╴╴╴╴╴╴ 

2. FCM ID ╴ ╴ ╴ ╴ ╴ ╴ ╴  Account╴╴╴╴╴╴╴╴ 

3. FCM ID ╴ ╴ ╴ ╴ ╴ ╴ ╴  Account╴╴╴╴╴╴╴╴ 

4. FCM ID ╴ ╴ ╴ ╴ ╴ ╴ ╴  Account╴╴╴╴╴╴╴╴ 

5. FCM ID ╴ ╴ ╴ ╴ ╴ ╴ ╴  Account╴╴╴╴╴╴╴╴ 

6. FCM ID ╴ ╴ ╴ ╴ ╴ ╴ ╴  Account╴╴╴╴╴╴╴╴ 

7. FCM ID ╴ ╴ ╴ ╴ ╴ ╴ ╴  Account╴╴╴╴╴╴╴╴ 

8. FCM ID ╴ ╴ ╴ ╴ ╴ ╴ ╴  Account╴╴╴╴╴╴╴╴ 

Contact Information 

Name： 

TEL： 

E-mail： 

Authorized Trader 

Signature： 

 

 

Date： 

TAIFEX Fax Number：+886 2 2369-3689；+886 2 2367-2145 

 


